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Two investor themes for 2018

@ \Waich for signs of economic change

@® Wait patiently, but not passively



Watch for signs of economic change



Theme #1: Watch for signs of economic change

Low growth and low yields

Interest rates, inflation, and spending are likely to remain low compared with

past cycles.
Global growth with low inflation
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Theme #1: Watch for signs of economic change

Bank lending can be a lagging indicator

Business loan growth has slowed in the U.S. but has accelerated in
Japan and the eurozone
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Central-bank policy remains on center stage

= Central banks have shifted from merely setting policies
to communicating their policy intentions.

= The biggest risk is higher wages, which might push the
Fed to hike faster.



Theme #1: Watch for signs of economic change

Wages are growing more quickly than profits

The profit and wage cycle may have turned, but it can take a while for
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Sources: Bloomberg and Federal Reserve Bank of St. Louis. Data from June 30, 1947, through June 30, 2017.



Theme #1: Watch for signs of economic change

China’s debt pile

The slowdown in China's debt growth merits watching due to its
relationship with economic growth.

====China industral production growth (year-cver-year)
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Wait patiently, but not passively
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Theme #2: Wait patiently, but not passively
Opportunities in the municipal bond market

Municipal bond yields are fair relative to Treasuries, but asset flows
into municipal bond funds have been robust.

140

=
Il
(=}

100

AAL muni yield as a % of 10-year Treasury
& & 3

8

e Municipal bond fund flows

3
3
3
3
4
4
4
4
4
4

— A AL muni yield as % of 10 year Treasury

=)

g

T

T

el Ol o DN N e IR R TR o R TR G R R . S R R G R o T R i T o B TR o . )

117920

11/%20

11/H%20

17920

Sources: Bloomberg and Investment Company Institute. Weekly data from January 9, 2013, through November 15, 2017

7920

11/15/2017

400000

2,000.00

(2,000.00)

(4,000.00)

(6.000.00)

(8,000.00)

(10,000.00)

Weekly municipal bond mutual fund and ETF flow

imillions of dollars)

12



Theme #2: Wait patiently, but not passively
Proactive waiting through liquidity

Attractive commercial paper yields help support prime money market
fund flows
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Key takeaways

= Watch for specific signs of economic change globally

= Be proactive when waiting and watching for
opportunities

= Be data dependent when investing
= Stay diversified and practice patience



Read our 2018 Investment Insights today

== | To get the 2018 Investment Insights:
Investment Insights 202 | = Click the Resource tab at the

bottom of your webinar console
= Call us at 1-800-368-2275
= Email us faweb@wellsfargo.com

Follow us on Twitter
@WFAssetMgmt
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Important legal information

The views expressed and any forward-looking statements are as of November 15, 2017, and are those of Co-Head of Wells
Fargo Asset Management Global Fixed Income Lyle Fitterer, Senior Investment Strategist Brian Jacobsen, and Wells Fargo
Asset Management. The information and statistics in this report have been obtained from sources we believe to be reliable
but are not guaranteed by us to be accurate or complete. Any and all earnings, projections, and estimates assume certain
conditions and industry developments, which are subject to change. The opinions stated are those of the author and are not
intended to be used as investment advice. The views and any forward-looking statements are subject to change at any time
in response to changing circumstances in the market and are not intended to predict or guarantee the future performance of
any individual security, market sector or the markets generally, or any mutual fund. Wells Fargo Asset Management and its
affiliates disclaim any obligation to publicly update or revise any views expressed or forward-looking statements.

Stock values fluctuate in response to the activities of individual companies and general market and economic conditions.
Bond values fluctuate in response to the financial condition of individual issuers, general market and economic conditions,
and changes in interest rates. Changes in market conditions and government policies may lead to periods of heightened
volatility in the bond market and reduced liquidity for certain bonds held by the fund. In general, when interest rates rise,
bond values fall and investors may lose principal value. Interest-rate changes and their impact on the fund and its share
price can be sudden and unpredictable. Some funds, including nondiversified funds and funds investing in foreign
investments, high-yield bonds, small- and mid-cap stocks, and/or more volatile segments of the economy, entail additional
risk and may not be appropriate for all investors. Consult a fund's prospectus for additional information on these and other
risks.

Carefully consider a fund’s investment objectives, risks, charges, and expenses before investing. For a current prospectus
and, if available, a summary prospectus, containing this and other information, visit wellsfargofunds.com. Read it carefully
before investing.

Wells Fargo Asset Management (WFAM) is a trade name used by the asset management businesses of Wells Fargo & Company. Wells Fargo Funds Management, LLC, a wholly
owned subsidiary of Wells Fargo & Company, provides investment advisory and administrative services for Wells Fargo Funds. Other affiliates of Wells Fargo & Company provide
subadvisory and other services for the funds. The funds are distributed by Wells Fargo Funds Distributor, LLC, Member FINRA, an affiliate of Wells Fargo & Company. Neither Wells
Fargo Funds Distributor nor Wells Fargo Funds Management holds fund shareholder accounts or assets. This material is for general informational and educational purposes only and is
NOT intended to provide investment advice or a recommendation of any kind—including a recommendation for any specific investment, strategy, or plan. 305032 12-17

NOT FDIC INSURED « NO BANK GUARANTEE + MAY LOSE VALUE
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CE CREDITS

This webcast qualified for the following continuing education credits:
CFP Board — 1 hour

Investments & Wealth Institute™ (previously known as IMCA) — 1 hour
If you would like to receive credit for participating in this webcast, please follow the directions below.

*NOTE: YOU WILL HAVE 10 DAYS TO REPORT COMPLETION OF THIS WEBCAST VIA OUR WEBSITE.
FINANCIAL ADVISOR MAGAZINE WILL THEN REPORT TO THE CFP BOARD AND CIMA ON YOUR BEHALF.
AFTER 10 DAYS THE WEBCAST WILL NO LONGER BE AVAILABLE FOR REPORTING.

1.Visit our website at http://www.fa-mag.com/ce_center.php

2.Select the designation you would like to report the webcast to.

3.1f you have already registered to complete and report CE credits with us, please login using your username and password.
If you are new to our CE Center, please complete a registration form in its entirety.

(Note: You will need to supply your ID# generated from Investments & Wealth Institute™.)

4.0nce you are logged in to your CE Center account, SCROLL TO THE BOTTOM OF THE PAGE to find the list of CE exams

and webcasts we offer. (Please read the important information on that page regarding the CE reporting process.)
5.Click on the webcast you are interested in and complete the short questionnaire and print the “Certificate Of Completion”

page for your records.
6.The webcast credit will be reported by Financial Advisor magazine the first week of the new month for the previous month.

Allow 10 business days for the credit to be posted on your account.
If you have any questions regarding CE credit reporting, please email Sherri Scordo at sherri@fa-mag.com

To view the slides and a recording of this webcast please visit:
http://www.fa-mag.com/WellsFargoWebcastDec11

For upcoming webcasts, please visit: http:/www.fa-mag.com/webcasts.html
Please send your questions, comments and feedback to: dawn@fa-mag.com
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